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AUGUST, 1953 


STANDARD AND EXTRA-RISK LIFE INSURANCE — 1952 


Ordinary Business Applied For In The United States 
(000 Omitted) 


MEDICAL NON-MEDICAL TOTAL 


Number of Number of Number of 
Policies Amount Policies Amount Policies % Amount 








ISSUED AND PAID FOR: 


$ 11,630,000 3,830 $6,880,000 5,630 $ 18,510,000 
1,510,000 130 370,000 41C 1,880,000 


ne ee ree 13,140,000 3,960 7,250,000 6,040 20,390,000 





NOT TAKEN BY APPLICANT: 


Standard 2,350,000 310 860,000 600 8 3,210,000 
ExtFra-Risk. 2.0 aS on 100 690,000 30 100,000 130 2 790,000 


390 3,040,000 340 960,000 730 10 4,000,000 








DECLINED BY COMPANY__— 150 820,000 50 110,000 200 930,000 
TOTAL APPLIED FOR____ 2,620 $17,000,000 4,350 $8,320,000 6,970 100 $25,320,000 








Totals for U. S. estimated on basis of reports from life companies representing 
73% of regular ordinary life insurance issued and paid for in 1952. Figures ex- 
clude credit life insurance. 


During 1952, residents of the United “ahaa 
States applied for 6,970,000 regular or- 
dinary life insurance policies in the 
amount of $25,320,000,000. The com- 

; t “ : si 
panies accepted 89% of the policy appli MEDICAL REASONS: Declined Rated 
cations for insurance at standard rates: Cardi 

ardiovascular-renal diseases 53% 
another 8% were accepted at an extra Overweight and underweight 5 15 
rate. Only 3% of the applications were Other medical reasons 25 30 
declined by the companies. OCCUPATION . 20 
: {eer OTHER REASONS 15 10 

The regular ordinary life insurance aie 
policies actually issued and paid for in TOTAL 100% 
1952 numbered 6,040,000 for a total of *Less than 2.5% 


(Medians of percentages 
reported by companies) 





Policies Policies 








STANDARD AND EXTRA-RISK LIFE INSURANCE — Continued 


$20,390,000,000. Those issued and paid for at standard rates accounted for 
5,630,000 policies and $18,510,000,000 of insurance and the remaining 410,000 
policies for $1,880,000,000 were on an extra-risk basis. 

An analysis of the extra-risk policies showed that in 70% of the cases the 
rating was due to medical reasons: 20% was attributable to occupational hazards; 
and 10% was for other reasons. 

Of the total number of policies issued and paid for, 3,960,000 or 66% were 
issued without a medical examination. By amount, 36% or $7,250,000,000 of the 
insurance issued was on a non-medical basis. 

Of the 69,350,000 regular ordinary policies in force for $170,750,000,000 at 
the end of 1952, there were 4,700,000 extra-risk policies with coverage of 
$11,700,000,000. 





LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 
(000 Omitted) 





TYPE OF BENEFIT PAYMENT 
June June 6 Mo. 6 Mo. 
1953 1952 1953 1952 





DEATH BENEFITS Ordinary $107,989 $ 95,774 639,627 $ 595,302 
(Other Than Accidental Group 37,938 30,794 220,990 190,391 
Death Benefits) Industrial 21,060 19,795 125,978 120,885 


TOTAL 166,987 146 ,363 986,595 906,578 

ACCIDENTAL Ordinary 1,926 1,786 11,254 10,822 
DEATH BENESITS Group 42 - 16 213 68 
(Paid under Life Policies) Industrial 970 815 4,707 4,336 











TOTAL 2,938 2,617 16,174 15,226 

MATURED ENDOWMENTS Ordinary 29,701 25,193 176,423 173,358 
Group 53 43 720 274 

Industrial 9,340 9,890 55,785 64,366 

TOTAL 39,094 35,126 232,928 237,998 

DISABILITY Ordinary 6,139 6,379 38,390 39,030 
PAYMENTS Group 1,795 1,608 10,756 9,353 
(Including Premiums Industrial 444 664 4,125 3,812 
Waived) TOTAL 8,378 8,651 oe Ry de | 52,495 
“ANNUITY PAYMENTS ~ Group 10,387 9,086 66,300 56,129 
Individual 23,631 22,091 149,218 132,833 




















TOTAL 34,018 ee Ware 215,518 188,962 

SURRENDER VALUES Ordinary 44,743 36,292 253,931 235,857 
Group 334 255 2,304 3,071 

Industrial 14,733 13,906 85,483 86,484 








TOTAL 59.810 50,453 341,968 325,412 

DIVIDENDS TO Ordinary 54,844 48,746 295,382 271,738 
POLIC YHOLDERS Group ‘ 9,494 6,403 56,562 50,393 
Industrial 6,825 7,810 52,245 50,799 

Annuity 795 2,476 5,622 7,060 








TOTAL 71,958 65 .435 409,811 = 379,990 

TOTAL LIFE BENEFIT PAYMENTS $ 383,183 $ 339,822 .256,765 $2,106,361 
ACCIDENT & HEALTH Group 75,015 57,311 408 ,387 334,977 
BENEFITS Personal 19,169 12,919 108,378 80,792 
(Paid by Life Insurance Dividends 3,519 2,994 20,774 17,751 
Companies) 











TOTAL $ 97,703 $ 73,224 $. 537,539 $ 433,520 





Totals for U. S. estimated on basis of reports from life insurance companies re- 
presenting 97% of all payments. : 








INVESTMENTS OF U.S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





TYPE OF INVESTMENT 


ACQUIRED 


HELD 


CHANGE IN 
HOLDINGS 





6 Mo. 
1952 1953 


June 


6 Mo. June 30 


1952. 1953 


June 30 May-June 
1952 1953 





Government 


Ui BS 
Canada 
Other 


$ 520 $1,760 
—- 3 


$2,288 $10,030 
8 564 
2 22 


$10,309 $ -52 
815 -40 
23 “= 





State, Pro- 
vincial, 
Local 


U.S 
Canada 
Other 


10 97 
53 


50 1,195 
66 643 
— 2 


1,095 4 
609 - 2 
2 





BONDS World Bank 


26 130 


Ry 





Railroad 


U. 5. 


Foreign 


204 3,524 
— 37 


3,379 
41 





Public 
Utility 


U.S. 


Foreign 


455 11,907 
17 393 


11,184 
376 





Other 


U.d: 


Foreign 


1,763 14,187 
75 574 


12,238 
408 





TOTAL 


4,954 43,208 


40,598 





Railroad 


U.S. 


Foreign 


1 95 


86 





PRE- Public 
FERRED Utility 


43 657 


oo 





STOCKS Other 


778 
2 


801 
1 





1,532 


1,481 





Railroad 


32 


30 





COMMON Public 
STOCKS Utility 


" oe 





Other 


492 
1 





737 





Farm 
MORT- 


25 
1,771 





GAGES Non-Farm 


5,884 
3,396 
11,145 





been 





Company Used 


ll 


415 





REAL 
ESTATE 


Investment 


Residential j 4 
Commercial 


448 
1,030 





Other 


Farm 


Non-Farm z 


16 
26 





TOTAL 23 79 


1,935 





POLIC Y LOANS 


49 42 280 


2,789 





CASH 


xXX xXX xXXX 


924 





OTHER ASSETS 


XXX xXX XXX 


2,057 





TOTAL 


$1,343 $1,398 $7,030 


$75,403 





Totals for U.S. companies estimated on basis of reports from life insurance com- 


panies representing 97% of all assets. 
for all items except “Other Assets”and “Total”. 


The amounts shown represent book values 
The change in holdings for the 


month may sometimes be greater than acquisitions for a particular item due to 
rounding, write-ups and other adjustments. 








MOTOR VEHICLE DEATH BENEFITS 


Motor vehicle accidents during the first six months of 1953 accounted for 
18,000 life insurance death claims representing aggregate payments of $37,- 


000,000. Of this, 


10,000 claims amounting to $19,000,000 were paid in the first 


three months of this year and the remaining 8,000 death claims and $18,000,000 
of payments were made in the second quarter of 1953. 
These claims resulting from motor vehicle accidents represented 2% of 


the total number of life insurance death claims in the United States in the first 


half of 1953 and 4% of the total amount of death benefit payments made during 


this period. 


The motor vehicle accident death rate among policyholders of U.S. life 
insurance companies was about 13 per 100,000 lives in 1943 compared with 
From 1943 to 1946 the rate increased steadily, 
reaching nearly 19 per 100,000 lives in 1946. During the years 1947 to 1949 
there was some improvement, but since 1949 the trend has again been upward. 


over 19 per 100,000 lives in 1952. 


LIFE INSURANCE DEATH BENEFITS, FIRST HALF, 1953 








DINARY 


mount 


2,412 $ 6,157,000 


791 
1,291 
15,462 
2,118 


Arkansas 
California 
Colorado 


47, 368, 7000 
5, 340, 000 


GR 


at 


1,370 $ 2,196,000 


282 
399 
7,166 
1,042 


702,000 
804,000 
16,600,000 
1,842,000 


mount 


16, 908 $. 3,298,000 


462 
1,437 
16,150 
1,496 


153,000 
424,000 
4,802,000 
454,000 


No. 
20,690 $ 

1,535 

3,127 
38,778 


Amount 
11,651,000 


68,770, 000 
7,636,000 





Connecticut 
Delaware 

District of Columbia . 
Florida 

Georgia 


4,468 
6 


11,290,000 
1,554,000 
5,003,000 

13,228,000 

10,821,000 


2,214 

333 
2,090 
1,307 
1,900 


4,750,000 
1,138,000 
2,087,000 
2,396,000 
3,145,000 


9,439 


17,207 


2,807,000 
540,000 
943,000 

3,215,000 

4,271,000 


18,847,000 
3,232,000 
8,033,000 

18,839,000 

18,237,000 





1,533,000 
8,000 
14,212,000 
10,152,000 
6,474,000 


147 
4,210 
2,974 

770 

644 


1,713,000 


107 


29,897 
13,160 
2,455 
2,596 


27,000 
9,107,000 
3,587,000 

682,000 
729,000 


1,964,000 
76,511,000 
24,613,000 
12,518,000 

8,916,000 





Kentucky 
Louisiana 
Maine 

Mary 
Massachusetts 


11,663,000 
26,025,000 


1,023 
1,362 

526 
1,254 
3,339 


2,174,000 
3,042,000 

689,000 
2,972,000 
7,071,000 


8,876 
5,253 
2,352 
12,912 
24,040 


2,116,000 
1,411,000 


3,092,000 
6,743,000 


11,368,000 
11,451,000 

4,903,000 
17,727,000 
39,839,000 





Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 


26,934,000 
11,353,000 
3,367,000 
17,756,000 
2,186,000 


5,624 
1,840 
450 
2,456 
312 


14,771,000 
3,727,000 
839,000 
5,434,000 
840,000 


11,922 
2,648 
1,429 

14,155 

251 


3,713,000 
50,000 
351,000 
3,748,000 
2,000 


1,351 


45,418,000 
15,830,000 
4,557,000 
26,938,000 
3,108,000 





Nebraska 
Nevada 

New Hampshire 
New Jersey 
New Mexico 


5,069,000 
820,000 
2,467,000 
26,105,000 
1,363,000 


405 
97 
301 
3,988 
138 


886,000 
196,000 
716,000 
10,938,000 
6,000 


1,134 
29 
1,565 


30,059 
319 


323,000 
11,000 
441,000 
8,883,000 
2,000 


3,648 
327 
2,802 
44591 
906 


6,278,000 
1,027,000 
3,624,000 
45,926,000 
1,811,000 





New York 
North Carolina 
North Dakota 
Ohio 
Oklahoma 


106,217,000 
9,830,000 
1,538,000 

40,043,000 
5,897,000 


13,780 


32,594,000 


16, 783 900 
1,769,000 


64,770 
7,730 
15 
30,185 
1,486 


18,981;000 
2,552,000 
,000 
8,487,000 
452,000 


113,890 
12,690 
747 
51,969 
4,400 


157,792,000 
15,130,000 
1,715,000 
65,315,000 
8,118,000 





Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 


5,805,000 
54,416,000 
3,596,000 
5,008,000 
1,667,000 


1,726,000 
21,100,000 
1,027,000 
1,270,000 
187,000 


742 
56,663 
5,493 
7,793 
15 


234,000 
15,437,000 
1,500,000 
3,022,000 
5,000 


3,412 
88,355 
7,568 
10,689 
740 


7,765,000 
90,953,000 
6,123,000 
9,300,000 
1,859,000 





Virginia 


8,794,000 
22,435,000 


2,760,000 


10,763 
11,173 
701 
648 
12,907 


2,853,000 


3, 223, 000 


15,190 
22,657 


14,407,000 
922,000 
3,075,000 
2,168,000 
17,069,000 





Washington 
West Virginia 
Wisconsin 
Wyoming 


14, 244, 000 
,000 


243,000 


1,668 
3,341 
5,359 

22 


458,000 
969,000 
1,510,000 


406 


10,959,000 
8,065,000 
19,921,000 
1,148,000 





Total—v. S. 


98,577 $221,203,000 467,607 $130,685,000 


803,685 $1,002,769,000 








a eeneeiaeneinenmdie delete 





